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What is ESG?
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These are the non-financial aspects of a company’s performance 

that we believe are key contributors to its bottom line. 

Environment – e.g. pollution, water management, 

greenhouse gas emissions, renewable energy, waste etc.E
Social – e.g. labour standards, workforce productivity, 

supply chain practices, talent management etc.S
Governance – e.g. board diversity and accountability, 

bribery, corruption, lobbying activity etc.G
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Global 
temperature 

increase

+1°C to 14.7°C

since industrial 
revolution

Rising 
inequality

< $3 per day

2 billion people 
have to live on 

Loss of 
biodiversity

60%

of the earth’s 
ecosystem 

services have 
been degraded in 

last 50 years

Ocean 
acidification

30%

CO2 emissions 
absorbed 
by oceans

Making the right choices today is essential to create the future we want and avoid 
systemic risks 

Where we stand today

Population growth

--

Demographic shifts

--

Economic growth

--

Pressure on natural resources

--

Urbanisation



Aviva Investors: Confidential

4

+6.1mm in 2019
Average increase of 3.2mm/year between 
1993 and 2019

Sea level rise

68% of extreme weather made more

likely or more severe by human-caused 
climate change

Extreme weather 

23% CO2 emissions 

absorbed by Oceans

Ocean acidification
410 parts per million in 2019
The highest level since the Pliocene era 3-5 million years ago

CO2 concentrations up

+1°C to 14.7°C since industrial revolution

Global temperature increase

-413 Gt / year, Satellite data show that Earth’s 

polar ice sheets are losing mass

Ice sheets melt

The reality of climate change

Source: World meteorological organization; NASA Global Climate-Change; Institute for Public Policy, This is a crisis: Facing up to the age of environmental breakdown, Feb 2019; https://www.carbonbrief.org/mapped-how-climate-change-affects-extreme-
weather-around-the-world. 
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CO2 mitigation curves: 1.5°C scenario

What’s next? Meeting the 1.5°C carbon budget

Source: Cicero, Andrew Robbens. CO2 mitigation curves to limit global heating to 1.5°C above pre-industrial levels , 2019. (Http://folk.uio.no/reoberan/t/global_mitigation_curves.shtml)
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Constant emissions 
for nine years will use 

up the remaining 
carbon budget

Starting mitigation in 2020 
will require monumental 

mitigation rates

Starting mitigation in 
2000 would have 

required a mitigation 
rate of about 4%/yr What can be done?

Reallocating capital to low carbon 
technologies and solutions

2,795 billion 
tons of CO2

565 billion 
tons of CO2

Carbon bubble
Emissions from burning all known 
reserves of coal, oil and natural gas

Remaining carbon budget
This is how much CO2 can be emitted 
until 2050 and still give a reasonable 
chance of staying below 2 degrees 
Celsius of global warming 
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Aviva’s climate ambition

Source: Aviva Group. This is a synthesized timeline of Aviva’s Net Zero pathway. 

Today 2025 2030 2040

Targeting Net Zero on carbon emissions we produce ourselves by 2030, from our suppliers 
by 2030 and from customers’ and shareholders’ investments by 2040 
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Market reform Active Ownership

Aviva’s Net Zero & Market Reform
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Our model for powering a more sustainable world

Please note: ESG factors are integrated into the investment process but for the majority of our products there are no binding criteria for asset selection. The Investment Manager retains discretion over asset or stock selection subject to the Baseline Exclusions 
Policy and objectives of the fund or strategy.

Sustainable 
world

Macro 
stewardship

ESG
integration

Active
ownership
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Active ownership in action

Source: Aviva Investors as at 31 December 2020. Engagement and voting statistics are for the year 2020. ¹Defined as changes in corporate practices in line with Aviva 
Investors’ recommendations. ²Includes votes against and abstains on management resolutions as well as votes in favour of shareholder resolutions. 

Securities or company names herein are for informational purposes only, do not constitute investment advice, are not a solicitation to buy or sell, may represent a small 
portion of holdings, are subject to change and may not be in the portfolio at the time you view this content

Barclays

Driving 
climate action at 
one of the world’s 

largest banks 

The situation

Barclays are one of the largest lenders to fossil fuels 
globally and had been a laggard in responding to the threat 
of climate change 

What we did

Engaged directly with Barclays, calling for the company to 
adopt a leading climate strategy. This included developing 
a house view on Paris alignment and a transition pathway 
for each sector.

The outcome

Barclays responded with market leading ambition – to be 
the first bank globally to achieve net zero emissions in all 
financing activities by 2050. 
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ESG integration in research

Source: Aviva Investors, MSCI, as at 30  September 2021. Securities or company names herein are for informational purposes only, do not constitute investment advice, are not a solicitation to buy or sell, may represent a small portion of holdings, are subject to 
change and may not be in the portfolio at the time you view this content

Quantitative 
ESG scores

Qualitative 
ESG 

research
Engagement

Fundamental 
credit analysis

ESG 
integrated 

view

ESG Elements = 2.52

MSCI = B

Post 
“Dieselgate” reinstated 

to UNGC in Q1 2021

Weak supervisory board

Established 
Sustainability Council

Investing heavily in EV 
technology

“Ongoing engagement 
following “Dieselgate”

Engaging with 
supervisory board to 

push for change

Engaging with Head of 
Sustainability on 

workforce transition, 
vertical integration, 

recyclability of 
batteries

and biodiversity

Remains well 
positioned in Covid 

recovery 

Margins stronger than 
pre-pandemic levels 

due to supportive 
product mix

Impacted by 
semiconductor 

shortage

Price discipline across 
industry

EVs focus for 
economies to boost 

auto sector
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Committed to UN SDGs and innovating to develop investable outcomes to achieve them 

Sustainable outcomes approach

Source: Aviva Investors. This approach only applies to certain strategies within the Credit, Equity and Real Assets range of products.

3 sustainable 
outcomes People

Respect human rights 

Promote decent work

Responsible corporate behaviour

Investment 
philosophy

Back transition 

Invest in solutions

Avoid harmful

Earth

Circular economy

Sustainable ocean

Sustainable land

Climate

Achieving 1.5 degrees 

Decarbonise global economy

Adapt to consequences of warming

Our 
commitment

Pioneering investment approach

Delivering alpha

Impact from the portfolio and beyond
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Mandate to deliver performance by investing into companies responding to climate 
change effectively

Meeting your needs

Long-term income and capital growth Positive impact on climate

Targeting 90% of portfolio with science-based targets by 2030

The strategy does not currently have a sustainable investment objective and these are management targets .
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Defined pathway for companies to reduce greenhouse gas (GHG) emissions

What and why science-based targets (SBTs)

Source: sciencebasedtargets.org

Targeting 90% of portfolio with science-based targets by 2030

Aligned to latest climate science indications to meet Paris Agreement – i.e. 1.5°C aligned

Companies, not just governments, commit to reducing GHG emissions 

Companies can positively influence international climate negotiations and domestic climate policy
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Key differentiators

The strategy does not currently have a sustainable investment objective

Impact from portfolio 
and beyond

Changing companies and the rules of the game through active ownership 
and macro stewardship

Focus on transition and solutions maximises impact and improves 
diversification

Pioneering 
investment approach
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Using our proprietary Climate T-Risk model to identify firms 
managing their climate impact and where we can use engagement 
to drive change

Pioneering investment approach 

Securities or company names herein are for informational purposes only, do not constitute investment advice, are not a solicitation to buy or sell, may represent a small portion of holdings, are subject to change and may not be in the portfolio at the time you 
view this content.

Back 
transition

Invest in 
solutions

Meeting either climate adaptation or mitigation needs

Avoid harm Excluding companies focused on fossil fuel revenue generation
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Impact from portfolio and beyond

Securities or company names herein are for informational purposes only, do not constitute investment advice, are not a solicitation to buy or sell, may represent a small portion of holdings, are subject to change and may not be in the portfolio at the time you 
view this content.

Shaping our futureInvestments Active ownership

IPCF
Net zero asset owners 

and asset managers 
alliances
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Climate metrics 

Source: BRS Aladdin, Aviva Investors, as at 30 September 2021

Dynamic active management backing transition to lower carbon world 

CT Global Credit Strategy
Bloomberg Barclays Global 

Aggregate Index

% weight of companies in portfolio with fossil fuel reserves 2.1 7.7

Weighted Average Carbon intensity tCO2e / M$ revenue 99.26 247.59

% weight of solutions providers in portfolio 32.7 19.9

% of companies with an Science based target 
(Target set/Committed to)

25%/17% 17%/9%
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The value of an investment and any income from it can go down as well as up and can fluctuate in response to changes in currency
exchange rates. Investors may not get back the original amount invested.

The Strategy uses derivatives, these can be complex and highly volatile. Derivatives may not perform as expected meaning the 
Strategy may suffer significant losses.

Certain assets held in the Strategy could be hard to value or to sell at a desired time or at a price considered to be fair (especially in 
large quantities), and as a result their prices could be very volatile.

Bond values are affected by changes in interest rates and the bond issuer's creditworthiness. Bonds that offer the potential for a 
higher income typically have a greater risk of default.

Key risks
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Key strategy parameters

Source: Aviva Investors.

Portfolio managers Tom Chinery, Justine Vroman

Benchmark Bloomberg Barclays Global Aggregate Corporates Index (USD hedged)

Launch date May 2021

Asset class mix Global investment grade corporate bonds. Up to 5% in high yield 

Performance target 0.75-1.00% p.a. over medium term

Climate target 90% of corporate bond issuers to have Science-based target (SBT) in place by 2030

Currency exposure All non-USD bonds hedged back to USD

Interest rate duration Not used for alpha generation purposes. Typically +/- 0.5 vs benchmark
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Main responsibilities

Thomas is a Senior Manager in the Aviva Investors Sustainable Finance Centre for 
Excellence. His work focusses on market reform and sharing expertise and best 
practice on sustainable finance through the Aviva Investors ESG Academy. He is 
currently part-time seconded to the UN High Level Climate Champions Finance 
Team ahead of COP26.

Thomas supports Aviva Investors work regarding sustainable finance with a 
particular focus on market and regulatory reform, including contributing to the 
work of the COP26 High Level Climate Champions, the EU High-Level Expert 
Group on Sustainable Finance, the UK Green Market Taskforce, the UN-convened 
Net Zero Asset Owners’ Alliance, and the UN Global Investors for Sustainable 
Development.

Experience and qualifications

Prior to joining Aviva Investors, Thomas previously worked at Allen & Overy LLP, 
the Department of the Treasury Solicitor, Beachcroft LLP and the University of 
Law.

Thomas is a member of the reference group for the UN PRI/UNEP Legal 
Framework for Impact project and is a qualified solicitor, holding and MA (Oxon) 
in Jurisprudence from Queen’s College Oxford.

Thomas Tayler 
Senior Manager

Joined Aviva Investors in 2014
Joined the industry in 2014

Biography 
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Biography

Rachel Harris
Head of Credit, Equities and ESG 
Investment Specialists

Main responsibilities

Rachel is a senior investment director and heads up the Credit, Equities and ESG 
Investment Specialist team. Her team works closely with the credit and equities 
portfolio management teams to articulate their investment process, portfolio 
positioning and investment performance to clients and consultants around the 
world.

Experience and qualifications

Rachel began her career in Moscow at the Russian investment bank Renaissance 
Capital before moving back to the UK to focus on selling a variety of fixed income 
instruments to UK real money managers first at Credit Suisse First Boston and 
then at the Royal Bank of Scotland. She most recently worked at Janus 
Henderson Investors as the head of the European Fixed Income Client Portfolio 
Management team.   

Rachel graduated from the University of Cambridge with a degree in Modern and 
Medieval Languages.

Joined Aviva Investors in 2019
Joined the industry in 1995
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Important disclosure

Past performance does not guarantee or indicate future results. Any investment involves a degree of risk, including the risk of total loss. There can be no guarantee that any investment 
strategy discussed in this presentation will achieve its objectives. The risk information presented herein endeavors to capture some but not all risks associated with an investment strategy or 
product. No chart, graph, or formula can, by itself, determine which securities an investor should buy or sell. Portfolios are managed according to their respective strategies which may differ 
significantly in terms of performance, characteristics, volatility, securities held, industry weightings, and asset allocation from those of its stated benchmark(s). 

Unless stated otherwise, any sources and opinions expressed are those of Aviva Investors as of the date indicated. Opinions, estimates, forecasts, and statements of financial market trends 
are based on current market conditions, constitute our judgment, may not come to pass, should not be interpreted as a recommendation of any particular security, investment strategy or 
product,  and are subject to change without notice. This presentation is distributed for informational purposes only and is not intended to be a recommendation or investment advice for any 
specific person or entity. Information contained herein has been obtained from sources believed to be reliable but has not been independently verified by Aviva Investors and is not 
guaranteed to be accurate. All amounts herein are USD unless otherwise indicated.

Any statement of return or other performance by an index is not a representation or assurance that the information or performance attributed to the index was accurately compiled or 
published. Aviva Investors has not independently verified index-related information. Index returns are provided to represent the investment environment existing during the time periods 
shown. For comparison purposes, an index is fully invested, which includes the reinvestment of dividends and capital gains. Index returns do not include any transaction costs, management 
fees, or other costs that would reduce returns. Composition of each separately managed account portfolio in a composite may differ from securities in the corresponding benchmark index. 
An index is used as a performance benchmark only, as Aviva Investors does not attempt to replicate an index. The prior performance of an index will not be predictive of the future 
performance of accounts managed by Aviva Investors. An investor may not invest directly in an index.

This is a presentation of Aviva Investors Americas LLC ("AIA"), the lead adviser to US clients with respect to the strategy discussed herein. The name "Aviva Investors" as used in this 
presentation refers to the global organization of affiliated asset management businesses operating under the Aviva Investors name. Each Aviva Investors affiliate is a subsidiary of Aviva plc, a 
publicly-traded multi-national financial services company headquartered in the United Kingdom.

Aviva Investors Americas LLC is a federally registered investment advisor with the U.S. Securities and Exchange Commission. Aviva Investors Americas is also a commodity trading advisor 
(“CTA”) registered with the Commodity Futures Trading Commission (“CFTC”), and is a member of the National Futures Association (“NFA”). AIA’s Form ADV Part 2A, which provides 
background information about the firm and its business practices, is available upon written request to: Compliance Department, 225 West Wacker Drive, Suite 2250, Chicago, IL 60606

Prepared for professional clients and /or qualified investors only. It is not to be viewed by or used with retail investors. This document should not be taken as a recommendation or 
offer by anyone in any jurisdiction in which such an offer is not authorized or to any person to whom it is unlawful to make such an offer or solicitation. 


