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This is the Folksam Group



Our offer

Car insurance Householders’ 
comprehensive 

policy

Long-term savingHome owner 
insurance

Child insurance

Pet insurance Holiday home
insurance

Life insurance

Occupational 
pension

Company Insurance



Folksam Group’s managed assets, 30 Sep 2023
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Why care about climate change?



Guiding documents



UN Convened Net Zero Asset Owner Alliance



Commitment Net-Zero Asset Owner Alliance
• “Commit to transitioning investment portfolios to net-zero 

GHG emissions by 2050”

• “Consistent with a maximum temperature rise of 1.5°C, taking 
into account the best available scientific knowledge”

• “Regularly reporting on progress, including establishing 
intermediate targets every five years”

• “Emphasize GHG emissions reduction outcomes in the real 
economy”

• “Reach this Commitment, especially through advocating for, 
and engaging on, corporate and industry action, as well as 
public policies”

• “This Commitment is made in the expectation that 
governments will follow through on their own commitments”
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Gold standard!



Intermediary targets



Greening the investment portfolio

Case study

Global equities and endowment insurance



Background

• Equity portfolio
• Pre 2007 – active portfolio management in house
• 2007 – passive portfolio management outsourced
• 2014 – initial thoughts and prerequisites emerging

• Responsible Investments
• 2000 –

• The Folksam group initiates work related to responsible investment and ethical portfolio management, at the 
time a progressive initiative compared to the Swedish market in general

• 2016 –
• Responsible Investment as a team is integrated with the Asset Management department
• Emphasis on green bonds and refinement of sustainability analysis within our real estate investments and 

alternative investments
• 2017 –

• A firm intention to further develop the sustainability properties of our equity portfolios
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Considerations

Optimal portfolio?
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Portföljvikt Indexvikt

• Strategic exposure to global equity markets?

• Optimal portfolio
• how many holdings?

• Benchmark
• Screened or unscreened?

• Restrictions in the portfolio construction?
• Sector exposure
• Geographical exposure
• Individual exposure

• Cost efficiency
• Liquidity risks
• Turnover and rebalancing
• Transaction costs

Tracking error vs number of holdings

Sector exposure
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Portfolio construction process
Foreign equity 

Asset class and 
beta definition
(foreign equities (ex 
Sweden) 
•approx. 1500 
constituents

Excluding criteria's
- approx. 100 companies
An initial sustainability 
filtering
- the poorest scoring 
constituents are removed
- higher hurdles for 
constituents within the 
energy sector applied
- approx. 125 constituents 
removed from universe

”Best in class” from an  
ESG perspective
- Within each sector 
companies with high 
rankings on ESG are 
included
- Approx 20% of 
constituents are removed

•An investable universe 
of approx. 1000 
constituents remains

Other boundaries applied
- Portfolio CO2-footprint 
<50% of benchmark
- Dedicated process within 
energy sector
- Target on maximum 
constituents of final portfolio 
construction

Portfolio optimization 
on risk and return 
factors
- Optimal portfolio with 
approx. 500 
constituents

• Sustainable and responsible ownership an 
integrated part of the portfolio construction

• Minimum levels on ESG-rating applied

• Preferring stocks with low sustainability risk over 
stocks with high sustainability risks

• Maximum tolerance on CO2-footprint and refined 
selection process within the energy sector are 
applied

• The outsourcing partner managed through 
discretionary instructions

Investment process –
the way we assemble the equity portfolio

• Continuous screening of the portfolio based on 
external information providers to ensure 
holdings match our investment criteria's.

• Combined with proactive active ownership 
according to Folksam criteria.



The updated portfolio
improved carbon footprint and ESG-properties
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Portfolio ESG score
Market 6,06

Folksam Equity, foreign 6,59



Global equities – experience from year one

positive relative return combined with improved sustainability key-ratios
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Källa: Macrobond och Folksam Kapitalförvaltning & Hållbarhet



The endowment insurance offering

articulating the articles
• A guided mutual fund offering

• Selection process, external funds
• Meeting the customers preferences

• Some 400 advisors
• Portfolio construction, asset allocation, risk and return
• Sustainability

• 2022
• Sustainability an important part of the Folksam brand
• The Sustainable Finance Disclosure Regulation (SFDR)

• Avoid Article 6, seek Article 8 and 9 
• Add impact funds
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The endowment insurance offering

Q3 2023
• The customers access to mutual funds that meet 

sustainability preferences
• Article 6 products do not report PAI-statements or 

minimum share of sustainable investments
• Availability to Article 8 and 9 gives the customer and the 

advisor flexibility to design savings portfolios that meet 
both risk and return needs as well as sustainability 
preferences

• 2023 UNCTAD SUSTAINABLE FUND AWARDS
• “To encourage the development of high-quality, high-

impact sustainable funds, and to encourage the 
channeling of funds to SDG-related sectors and to 
developing countries, the UNCTAD sustainable fund 
awards recognize outstanding funds that demonstrate 
the highest standards of sustainability and impact, while 
outperforming their respective financial performance 
benchmarks.”

• Distribution of products according to SFDR classification
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Article 9 Article 8 Article 6 



Greening the investment portfolio

Engagement framework and targets
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